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Summary Outlook

® Demand is expected to level off over the final four months of 2020, and in Q1-2021, ending
the sequential growth since April

® Production will appear strong relative to demand over the next two quarters due to lean
inventory

® Uncertainty caused by the pandemic has made forecasting even the short-term more
problematic than usual

® In aresurgence of the virus, how many new cases will it take to cause enough self-
isolation, and offset resistance to stricter lockdown measures, to the point of pulling
down the economy again

® How much will the high level of job and income losses negate the consumers ability
and willingness to buy new vehicles - even if no resurgence
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North America Light-Vehicle Sales
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North America Light-Vehicle Sales
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U.S. Sales — Seasonally Adjusted Annual Rates (millions)

 Expect the year to end

18
16 with sequential weakening
1 * More 21 models, and their
12 higher prices, hit dealer lots
10 - Less government stimulus
8 and high unemployment
; levels negatively impact
) ability and willingness to
2 buy new vehicles
i * Lean inventory
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Source: Wards Intelligence/LMC Automotive. SAARs calculated based on factors supplied by the Bureau of Economic Analysis.
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Incentive Activity Coming Back to Earth

Year/Year Change * |ncreases in retail incentives
30% slowed as inventory became
more strained

* Incentive activity expected to
remain subdued for the rest
15% of the year, with inventory
remaining lean and new
model-year vehicles coming
5% to market
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Retail-Fleet Splits

Year/Year Change - Daily Selling Rates * Retall might be ﬂattening
. out and starting to weaken
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Inventory Depleted in All Segments

{ ] i o
Inventory Entered September at 9-Year Low Total inventory down 26%
year-over-year

o - Current inventory is in line

155 with annualized sales
volume of roughly 14

-25% — million
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* Inventory of pickups down

44% and Q4 typically the
45% strongest quarter for the
segment group

Industry Cuv Car Pickup SUV Van ¢ CU\/S, the beSt'Selllng
group, down “just” 17%
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Source: Wards Intelligence.
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Sales by Segment Group — Year/Year % Change

mAugust B YTD » Utilities and pickups faring

o the best in this recessionary
5% I period
10%  Pickup sales have averaged
. nearly 50% of inventory the
past three months, vs. a
o - typical range of 25% to 30%
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U.S. Light-Vehicle Inventory

* Inventory should be in balance
with forecast 20271 demand
(15.2 million units) by the end

Raw Volume - Units
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3,900,000 Of the year

R * In theory, if dealers could
3,500,000 continue to sell half the

3,300,000 iInventory existing at the
3,100,000 beginning of each month, as

they did in August, sales could
run at a 16 million-unit
seasonally annualized rate

JAN  FEB MAR APR MAY JUN  JUL AUG SEP  OCT NOV  DEC through the end of the year

2,900,000

2,700,000

2,500,000

Source: Wards Intelligence. e=@u=) ()20 ==@==7020 (Forecast) 2015-2019 (Avg.)



oooooooooooooooooo ive Group WARDS INTELLIGENCE.

North America Light-Vehicle
Production Outlook

(Summary and Top Manufacturers)
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North America Light-Vehicle Production Forecast

» Production falls 20%
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Source: Wards Intelligence/LMC Automotive.
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2020 Production Outlook by Quarter

45 10% * Production in Q3 and Q4
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General Motors Light-Vehicle Production
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Ford Light-Vehicle Production

800 10% * Retooling for redesigned

— F150 also capping
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will help in Q1-2021
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capping output
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Fiat Chrysler Light-Vehicle Production

700 10%  Production improves as it
begins output at a new

600 ——- —/-. 0%
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>0 e with two new Jeep
400 0% products
300 -40% * Q1-2021 also goes a
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200 .
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Toyota Light-Vehicle Production

600 20%  Production starts posting
10% year-over-year growth

7 o from added Tacoma and
0% RAV4 capacity, and new
0% Highlander and Sienna
30% » Sales mix of domestically
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-50%

-60%

400
300
200
100

0

2019Q2 2019Q3 2019Q4 2020Q1 2020Q2 2020Q3 2020Q4 2021 Q1
(Forecast) (Forecast) (Forecast)

-70%

I Units (thousands) =@=Yr./Yr. % Change (right scale)

Source: Wards Intelligence/LMC Automotive.



Informa Tech Automotive Group WARDS INTELLIGENCE..

Honda Light-Vehicle Production

600 20%  Production ticks up
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Nissan Light-Vehicle Production

400 - %  Production following

350 10% continued decline in
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Hyundai/Kia Light-Vehicle Production

250 206 * Inventory not hit as bad
10% as the rest of the industry
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